AE Multi Holdings Berhad 

(Company No: 539777-D)

(Incorporated in Malaysia)
and its subsidiaries

Interim Financial Report For The Fourth Quarter Ended 31 December 2002


Condensed Consolidated Balance Sheets (Unaudited)

At 31 December 2002
	
	
	
	At End

Of Current Quarter

31-Dec-02
	
	At Preceding Financial 

Year End

 31-Dec-01
	

	
	
	
	RM'000
	
	RM'000
	

	
	
	
	
	
	
	

	Property, plant and equipment
	
	 53,178
	
	-
	

	Investments
	
	30
	
	-
	

	
	
	
	
	
	
	

	Current Assets
	
	
	
	
	

	
	Inventories
	
	12,883
	
	-
	

	
	Trade & other receivables
	
	26,265
	
	-
	

	
	Tax recoverable
	
	45
	
	-
	

	
	Deposits with licensed banks
	
	1,404
	
	-
	

	
	Cash & bank balances
	
	1,755
	
	-
	

	
	
	
	42,352
	
	-
	

	
	
	
	
	
	
	

	Current Liabilities
	
	
	
	
	

	
	Trade & other payables
	
	12,175
	
	-
	

	
	Short term borrowings
	
	16,726
	
	
	

	
	Provision for taxation
	
	14
	
	-
	

	
	
	
	28,915
	
	-
	

	
	
	
	
	
	
	

	Net Current Assets
	
	13,437
	
	-
	

	
	
	
	66,645
	
	-
	

	
	
	
	
	
	
	

	Financed by:
	
	
	
	
	

	Share capital
	
	40,000
	
	-
	

	Reserves
	
	17,986
	
	-
	

	Shareholders’ fund
	
	57,987
	
	-
	

	
	
	
	
	
	
	

	Minority interests
	
	1,351
	
	-
	

	Long term liabilities
	
	
	
	
	

	
	Deferred taxation
	
	1,250
	
	-
	

	
	Long term borrowings
	
	6,058
	
	-
	

	
	
	
	
	
	
	

	
	
	
	66,645
	
	-
	

	
	
	
	
	
	
	

	Net tangible assets per share (RM)
	
	0.72
	
	-
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	Note:
	There are no comparative figures for the preceding year as this is the fourth quarterly report.



	The Condensed Consolidated Balance Sheets should be read in conjunction with the Prospectus of the Group dated 7 June 2002.




Condensed Consolidated Income Statements (Unaudited)

For The Year Ended 31 December 2002

	
	Individual Quarter
	
	Cumulative Quarter

	
	Current Year Quarter
	
	Preceding Year Corresponding Quarter
	
	Current Year To Date
	
	Preceding Year Corresponding Period (Proforma)

	
	31-Dec-02
	
	31-Dec-01
	
	31-Dec-02
	
	31-Dec-01

	
	RM '000
	
	RM '000
	
	RM '000
	
	RM '000

	Revenue
	18,319
	
	-
	
	69,209
	
	61,639

	
	
	
	
	
	
	
	

	Operating expenses
	(16,818)
	
	-
	
	(60,469)
	
	(53,172)

	
	
	
	
	
	
	
	

	Other operating income 
	303
	
	-
	
	618
	
	-

	
	
	
	
	
	
	
	

	Profit from operations
	1,804
	
	-
	
	9,358
	
	8,467

	
	
	
	
	
	
	
	

	Finance costs
	(206)
	
	-
	
	(1,613)
	
	(1,768)

	
	
	
	
	
	
	
	

	Profit before taxation
	1,598
	
	-
	
	7,745
	
	6,699

	
	
	
	
	
	
	
	

	Taxation
	(28)
	
	-
	
	(701)
	
	(842)

	
	
	
	
	
	
	
	

	Profit after taxation 
	1,570
	
	-
	
	7,044
	
	5,857

	
	
	
	
	
	
	
	

	Minority interests
	(103)
	
	-
	
	(305)
	
	(287)

	
	
	
	
	
	
	
	

	Pre-acquisition profit
	216
	
	
	
	(1,486)
	
	-

	
	
	
	
	
	
	
	

	Net profit for the period
	1,683
	
	-
	
	5,253
	
	5,570

	
	
	
	
	
	
	
	

	Basic earnings per ordinary share (sen)


	2.10
	
	-
	
	10.66
	
	6.96

	
	
	
	
	
	
	
	

	Note:
	No comparative figures for the preceding year corresponding quarter as this is the fourth quarterly report. Nevertheless, comparative figures for the preceding year corresponding period has been prepared for illustrative purposes. 


	The Condensed Consolidated Income Statements should be read in conjunction with the Prospectus of the Group dated 7 June 2002.


Condensed Consolidated Cash Flow Statement (Unaudited)

For The Year Ended 31 December 2002
	
	
	31-Dec-02 
	

	
	
	RM'000
	

	
	
	
	

	Net cash inflow from operating activities
	
	1,323
	

	
	
	
	

	Net cash outflow from investing activities
	
	(3,075)
	

	
	
	
	

	Net cash inflow from financing activities
	
	4,801
	

	
	
	
	

	Effect on exchange rate changes
	
	29
	

	
	
	
	

	Net change in cash and cash equivalents
	
	3,078
	

	
	
	
	

	Cash and cash equivalents at beginning of financial year
	
	-
	

	
	
	
	

	Cash and cash equivalents at end of the financial period
	
	3,078
	

	
	
	
	

	The cash and cash equivalents comprised the following:
	
	
	

	
	Deposits with licensed banks
	
	1,404
	

	
	Cash and bank balances
	
	1,755
	

	
	Overdraft
	
	(81)
	

	
	
	
	3,078
	

	
	
	
	

	

	

	

	The Condensed Consolidated Cash Flow Statements should be read in conjunction with the Prospectus of the Group dated 7 June 2002.




Condensed Consolidated Statements of Changes in Equity (Unaudited)

For The Year Ended 31 December 2002
	
	
	Non-distributable
	

	
	
	
	Distributable
	

	
	Share capital
	Share premium
	Reserve on consolidation
	Exchange fluctuation reserve
	Retained profits
	Total

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	
	
	
	
	
	
	
	

	Balance as at 1 January 2002
	*
	
	-
	
	-
	
	-
	
	(5)
	
	(5)
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	Issue of share capital for acquisition of subsidiary companies
	30,972
	
	4,000
	
	7,549
	
	-
	
	-
	
	42,521
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	Rights issue
	3,028
	
	-
	
	-
	
	-
	
	-
	
	3,028
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	Public issue
	6,000
	
	3,600
	
	-
	
	-
	
	-
	
	9,600
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	Listing expenses
	-
	
	(1,983)
	
	-
	
	-
	
	-
	
	(1,983)
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	Foreign currency translation differences
	-
	
	-
	
	-
	
	76
	
	-
	
	76
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	Amortization
	
	
	
	
	(504)
	
	-
	
	-
	
	(504)
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	Profit for the period 
	-
	
	-
	
	-
	
	-
	
	5,253
	
	5,253
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	Balance as at 31 December 2002
	40,000
	
	5,617
	
	7,045
	
	76
	
	5,248
	
	57,986
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	*    Represents RM2
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	The Condensed Consolidated Statements of Changes in Equity should be read in conjunction with the Prospectus of the Group dated 7 June 2002.



	Notes to the Interim Financial Report

- Selected Explanatory Notes Under MASB 26

	
	
	

	A1.
	Basis of preparation


	

	
	The interim financial report has been prepared in compliance with MASB 26, Interim Financial Reporting and Paragraph 9.22 of the Kuala Lumpur Stock Exchange Listing Requirements.



	
	The accounting policies and methods of computation used in the preparation of the quarterly financial report are consistent with those adopted in the Prospectus dated 7 June 2002. 



	
	

	A2.
	Qualified audit report


	

	
	The auditors’ report of the annual financial statements for the year ended 31 December 2001 was not subject to any qualification.


	A3.
	Seasonal or cyclical factors


	

	
	The Group' operations are not significantly affected by seasonal and cyclical factors.



	A4.
	Unusual items


	

	
	There were no unusual items during the current quarter and financial year to date.



	A5.
	Changes in estimates


	

	
	There was no significant change in estimates of amounts reported in prior interim periods of the current financial year or prior financial year.



	A6.
	Debt and equity securities


	

	
	Save and except as set up in Note A11 below, there were no issuances, cancellations, repurchase, resale and repayment of debts and equity securities during the current quarter and financial year to date. 



	A7.
	Dividends paid


	

	
	No dividend has been paid for the financial period under review.



	
	
	

	A8.
	Segment information
	

	
	By Activities
	Revenue RM’000
	
	Profit before taxation RM’000
	
	
	

	
	Investment holding
	2,500
	
	2,476
	
	
	

	
	Manufacturing of printed circuit board
	63,604
	
	6,565
	
	
	

	
	Chemical processing and trading activities
	6,111
	
	731
	
	
	

	
	
	72,215
	
	9,772
	
	
	

	
	Consolidation adjustments
	(3,006)
	
	(2,027)
	
	
	

	
	
	69,209
	
	7,745
	
	
	

	
	

	
	By Geographical Locations
	
	
	
	
	
	

	
	Malaysia
	58,509
	
	9,701
	
	
	

	
	Thailand
	13,854
	
	350
	
	
	

	
	
	72,363
	
	10,051
	
	
	

	
	Consolidation adjustments
	(3,154)
	
	(2,306)
	
	
	

	
	
	69,209
	
	7,745
	
	
	

	
	

	
	

	A9.
	Valuation of property, plant and equipment


	

	
	The valuations of property, plant and equipment have been brought forward, without amendment from the Proforma Consolidated Balance Sheet for the financial year ended 31 December 2001 as set out in the Prospectus dated 7 June 2002.



	A10.
	Material post balance sheet events


	

	
	As at the date of this report, the Group does not have any material event subsequent to the end of the period ended 31 December 2002.



	A11.
	Changes in the composition of the Group


	

	
	In conjunction with and as part of the listing of and quotation for the entire issued and paid-up capital of AE Multi Holdings Berhad (“AEM”) on the Second Board of the Kuala Lumpur Stock Exchange, the Company undertook the following restructuring scheme:



	
	i)
	Acquisition of the entire issued and paid-up capital of AE Corporation (“AEC”) comprising 10,000,000 ordinary shares of RM1.00 each for a purchase consideration of RM34,971,924, satisfied by the issuance of 61,943,848 new ordinary shares of RM0.50 each in AEM at an issue price of approximately RM0.56 per share.

 

	
	ii)
	Acquisition of 51% equity interest in the issued and paid-up share capital of Meridian World Sdn Bhd comprising 306,000 ordinary shares of RM1.00 each for total consideration of RM777,530, satisfied by cash upon completion of the acquisition of AEC as mentioned in i) above.

	
	
	

	
	The above acquisitions were completed on 9 May 2002. 



	
	
	

	
	
	


	
	iii)
	A rights issue of 6,056,148 ordinary shares of RM0.50 each by AEM at an issue price of RM0.50 per share on the basis of approximately 98 new ordinary shares for every 1,000 ordinary shares held after the abovementioned acquisitions (“Rights Issue”).

The Rights Issue was completed on 24 May 2002.



	
	iv)
	A public issue of 12,000,000 new ordinary shares of RM0.50 each at an issue price of RM0.80 per ordinary share (“Public Issue”).

The Public Issue was completed on 15 July 2002.

	
	

	
	The entire issued and fully paid-up share capital of AEM of RM40,000,000 comprising 80,000,000 ordinary shares of RM0.50 each were listed on the Second Board of the Kuala Lumpur Stock Exchange on 15 July 2002.



	
	
	

	A12.
	Changes in contingent liabilities or contingent assets


	

	
	There were no contingent liabilities or assets of the Group as at 31 December 2002 since last Proforma Consolidated Balance Sheet as set out in the Prospectus dated 7 June 2002.



	A13.
	Capital commitments

	
	
	31-Dec-02

RM’000
	

	
	Property, plant and equipments
	
	

	
	Contracted but not provided for
	1,595
	

	
	
	
	

	
	
	
	

	A14.
	Related party transactions

	
	
	31-Dec-02

RM’000
	

	
	Purchases from a company in which a director of the Company has controlling interests – Amallion Enterprise Corp.
	181
	

	
	Shares registrar’s fees paid to a company in which a director of the Company has controlling interests – Signet Share Registration Services Sdn Bhd
	5
	

	
	

	
	

	
	


	Notes to the Interim Financial Report

- Additional information required by the KLSE’s Listing requirements

	

	B1.
	Review of performance for current quarter and financial year to-date



	
	The Group recorded revenue of RM18.319 million and profit before taxation of RM1.598 million during the fourth quarter.  As for financial year ended 31 December 2002, the revenue and profit before taxation recorded were RM69.209 million and RM7.746 million respectively. These represent improvement of 12.3% and 15.6% respectively as compared to financial year ended 31 December 2001. The increase in revenue was mainly contributed by the increase in sales. The profit before taxation was increased in tandem with the increase in revenue.



	B2.
	Comparison with preceding quarter’s results


	

	
	Compared with preceding quarter, the profit before taxation decreased from RM2.456 million to RM1.598 million. The decrease in profit before taxation was mainly due to year end provisions made in current quarter.



	B3.
	Current year prospects


	

	
	Barring any unforeseen circumstances, the Directors anticipate that the performance for the financial year ending 31 December 2003 will remain satisfactory.



	B4.
	Profit forecast


	

	
	Compared to profit forecast of RM6.641 million as set out in the Prospectus dated 7 June 2002, the profit after taxation and MI achieved for the financial year ended 31 December 2002 of RM6.740 million is marginally higher by 1.5%. 



	B5.
	Taxation
	

	
	
	Current Year Quarter

31-Dec-02
	
	Current Year To Date

31-Dec-02
	

	
	
	
	
	
	

	
	
	RM '000
	
	RM '000
	

	
	
	Current taxation
	(35)
	
	(491)
	

	
	
	Deferred taxation
	12
	
	(528)
	

	
	
	
	(28)
	
	(1,019)
	

	
	
	Prior year over provision
	(5)
	
	318
	

	
	
	Taxation
	(28)
	
	(701)
	

	
	
	
	
	
	
	

	
	The effective tax rate for the current quarter and year to-date is lower than statutory rate mainly due to the availability of certain tax incentives and income tax exemption enjoyed by its subsidiary in Thailand. 



	
	
	

	B6.
	Sale of unquoted investments and properties


	

	
	There was no sale of unquoted investments and properties during the current quarter and financial year to-date.



	B7.
	Purchase or disposal of quoted investments


	

	
	There were no purchase or disposal of quoted securities for the current quarter and financial year to-date.



	B8.
	Status of corporate proposals and status of utilisation of proceeds raised



	
	i)
	There was no corporate proposal announced but not completed as at the date of this report.



	
	ii)
	Utilisation of proceeds raised is set out as below:



	
	
	Particulars
	
	Per Prospectus dated

7-Jun-02

RM’000
	
	Utilised

as at

31-Dec-02

RM’000
	

	
	
	Purchase of machinery
	
	3,457
	
	1,157
	*

	
	
	Repayment of bank borrowings
	
	5,030
	
	4,234
	^

	
	
	Working capital
	
	2,491
	
	3,287
	^

	
	
	Estimated listing expenses
	
	1,650
	
	1,650
	

	
	
	
	
	12,628
	
	10,328
	

	
	

	
	*
	To be fully utilised by 15 November 2003.

	
	^
	The bank borrowings intended to be settled as reported in the Prospectus dated 7 June 2002 have been fully settled. The amount of proceeds utilised for settlement of the borrowings is lower than the allocated sum mainly due to the waiver of early settlement charges, favourable foreign exchange rate and deduction of outstanding amount due to monthly repayments. The difference has been used as working capital.

	
	

	B9.
	Group borrowings and debt securities

	
	
	
	
	RM borrowings

as at

31-Dec-02

RM’000
	
	Thai Baht currency borrowings

as at

31-Dec-02

RM’000
	
	Total

borrowings

as at

31-Dec-02

RM’000
	

	
	
	Secured short term borrowings
	
	
	
	
	
	
	

	
	
	
	Bank overdraft
	
	81
	
	-
	
	81
	

	
	
	
	Trade finance & factoring
	
	12,568
	
	2,509
	
	15,077
	

	
	
	
	Hire purchase (current portion)
	
	158
	
	23
	
	181
	

	
	
	
	Term loan (current portion)
	
	1,387
	
	-
	
	1,387
	

	
	
	
	Sub-total
	
	14,194
	
	2,532
	
	16,726
	

	
	
	
	
	
	
	
	
	
	

	
	
	Secured long term borrowings
	
	
	
	
	
	
	

	
	
	
	Hire purchase
	
	362
	
	139
	
	501
	

	
	
	
	Term loan
	
	5,557
	
	-
	
	5,557
	

	
	
	
	Sub-total
	
	5,919
	
	139
	
	6,058
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	Total borrowings
	
	20,113
	
	2,671
	
	22,784
	

	B10.
	Off balance sheet financial instruments



	
	There were no financial instruments with off balance sheet risk as at the date of this report.



	B11.
	Changes in material litigation


	

	
	The Group is not engaged in any material litigation as at the date of this report.



	
	

	B12.
	Dividend


	

	
	The Board of Directors has recommended a first and final tax exempt dividend of 2.5 sen per share for the financial year ended 31 December 2002.



	B13.
	Earnings per share
	

	
	
	
	Current Year Quarter

31-Dec-02
	
	Current Year To Date

31-Dec-02
	

	
	
	
	
	
	
	

	
	Earnings (RM’000)
	
	1,683
	
	5,253
	

	
	Weighted average number of ordinary shares in issue (‘000)
	
	80,000
	
	49,274
	

	
	Basic earnings per share (Sen)
	
	2.10
	
	10.66
	

	
	Diluted earnings per share (Sen)
	
	N/A
	
	N/A
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	

	
	
	

	
	
	

	Dated this 26th February 2003
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